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Valerie,

Bond Counsel found a discrepancy in our Letter of Conditions on lien position. This is
the amended Letter of Conditions for the city’s cost over run on the tank project.
Please have the Mayor sign the RD Form 1942-46 and return to me, a scan will be
fine.

Thanks,

Christopher Ables

Area Specialist | Community Programs

Cookeville Area Office, Rural Development

United States Department of Agriculture

1843 Foreman Drive, Suite 200

Cookeville, TN 38501

Tel: (931) 528-6539 ext. 107 | Fax: (855) 776-3331
www.rd.usda.gov/TN

“Together, America Prospers”

Stay Connected with USDA:
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USDA is an equal opportunity provider, employer, and lender.

This electronic message contains information generated by the USDA solely for the intended
recipients. Any unauthorized interception of this message or the use or disclosure of the
information it contains may violate the law and subject the violator to civil or criminal
penalties. If you believe you have received this message in error, please notify the sender and
delete the email immediately.
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United States Department of Agriculture

September 24, 2020

Mr. James Mayberry, Mayor
City of Crossville

392 N Main St

Crossville TN 38555

Re:  City of Crossville — Catoosa Water Tank Phase 2
$419,500 RUS Loan (Phase 2), Phase 1 $890,000 RUS Loan & $160,500 RUS Grant
Amendment No. 1 to the Letter of Conditions dated July 8, 2020

Dear Mayor Mayberry:

This letter is to amend the Letter of Conditions dated July 8, 2020. This amendment is needed to
change the lien position of the bond. The following item of the Letter of Conditions dated July 8,
2020 is amended as follows:

5. Security — The loan will be secured by a water & sewer revenue and tax bond with a
subordinate lien position in the amount of $419,500. The bond will be fully registered as to
both principal and interest in the name of the United States of America, Acting through the
United States Department of Agriculture.

The bond and any ordinance or resolution relating thereto must not contain any provision
in conflict with the Agency Loan Resolution, applicable regulations, or its authorizing law.
In particular, there must be no defeasance or refinancing clause in conflict with the
graduation requirements of 7 U.S.C. 1983.

Additional security requirements are contained in RUS Bulletin 1780-27, “Loan Resolution
(Public Bodies). A draft of all security instruments, including draft bond resolution, must
be reviewed and concurred in by the Agency prior to advertising for bids. The bond
resolution and Loan Resolution must be duly adopted and executed prior to loan closing.

No other changes are authorized to the Letter of Conditions dated July 8, 2020.

Rural Development ¢« Cookeville Area Office
1843 Foreman Dr Ste 200 « Cookeville, TN 38501
931-528-6539 + Fax 855-776-3331

USDA is an equal opportunity provider, employer and lender.





We will work closely with you in developing the docket and will furnish you forms and guides to
be used. We trust that loan closing and a completed project will be accomplished at the earliest
possible date.

Sincerely,

Digitally signed by
CHRISTOPHE CHRISTOPHER HAMPTON
R HAM PTON 5)%%;020.09.23 09:01:20

CHRIS HAMPTON
Area Director

cc: Local Attorney
Bond Counsel
State Director, USDA, Rural Development
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Position 3

Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT OMB NO. 0575-0015

OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Date 09-24-2020

TO: United States Department of Agriculture
Rural Development

(Name of USDA Agency)

1843 Foreman Drive
Suite 200
Cookeville TN 38501

(USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 09-24-2020 |t is our intent to meet all of

them not later than 07-08-2021

Crossville, City of
(Name of Association)

BY
James Mayberry, Mayor

(Title)

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a personsis not required to respond to a collection of information
unlessit displays a valid OMB control number. The valid OMB control number for this information collection is 0575-0015 and 0570-0062. The time required to
complete this information collection is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data. needed, and completing and reviewing the collection of information.

Form RD 1942-46 (Rev. 6-10)
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